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SUBJECT: GATT EXAMINATION OF ITALIAN MONETARY DEPOSIT MEASURES 

REF: A. GENEVA 6840; B. STATE 211631; C. ROME 1 1851 

1 . WE HAVE URGED ITALIAN MISSION GENEVA (BIASI) TO COOPERATE 
IN REFERRING SUBJECT MEASURES TO GATT BALANCE OF PAYMENTS 
COMMITTEE FOR EXAMINATION. BIASI SAID HE HAD NO NEW INSTRUC- 
TIONS FROM ROME BUT HIS CURRENT INSTRUCTIONS ARE THAT BOP 
COMMITTEE EXAMINATION IS NOT APPROPRIATE. HE WENT ON TO ADD 
PERSONAL VIEW THAT WHILE MONETARY MEASURES SHOULD NOT BE 
EXAMINED BY GATT, HE SUSPECTED THAT ITALY WOULD NOT OBJECT TO 
A WORKING PARTY. AGAIN SPEAKING PERSONALLY, BIASI SAID 
ITALY WOULD PROBABLY COOPERATE IN WP EXAMINATION IN 
SPIRIT OF COOPERATION WITH GATT AND IN LIGHT OF GATT 
ARTICLE XV. THIS WAS COOPERATIVE GESTURE ONLY, AS MEASURES 
ARE PURELY MONETARY AND HAVE BEEN AUTHORIZED BY IMF. 
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2. WE SAID ITALIAN MEASURES CERTAINLY HAVE IMPACT ON 
TRADE; BIASI ARGUED THAT EVERYTHING DOES, EVEN INTEREST 
RATES. WE SAID ITALIAN DEPOSITS CLEARLY HAVE MORE DIRECT 
TRADE IMPACT THAN INTEREST RATES. AND NOTED DESIRABILITY 
OF HAVING BOP COMMITTEE EXAMINE THOSE MEASURES WHICH 
HAVE BOP INTENT. BIASI PROMISED TO TOUCH BASE WITH 
ROME AGAIN, BUT HE LEFT LITTLE HOPE THAT ITALY MIGHT 
SUBMIT TO ANYTHING OTHER THAN A SPECIAL WP. HE CITED 

UK. NEW ZEALAND, AND 1974 ITALIAN PRECEDENTS. 

3. COMMENT: EVEN THE PROSPECT THAT ITALY MAY— IF 
BIASES IMPRESSION IS CORRECT-SUB MIT TO WP IS CONSIDER- 
ABLE IMPROVEMENT OVER SITUATION OF LAST SUMMER, WHEN 
ITALY RESISTED ALL GATT EXAMINATION OF DEPOSITS BEYOND 
BRIEF COUNCIL DISCUSSION. SUGGEST U.S. MAINTAIN POSI- 
TION AT SEPTEMBER 17 GATT COUNCIL THAT ALL BOP-RELATED 
RESTRICTIONS HAVEING TRADE IMPACT SHOULD GO TO BOP COM- 
MITTEE, THEN, IF NECESSARY, ACQUIESCE TO TIMELY WP. CATTO 
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